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STUDY SUMMARY 

Economics 2004–2009
The accreditation period has been extended until 31 December 2009.

Rationale

Economic decisions taken by individuals, groups, businesses and governments have effects on the welfare of nations and regions; today these effects are increasingly global in their impact. The quality of economic decisions will substantially influence individual, national and global welfare. A major challenge facing societies in the twenty-first century is how to balance further growth of living standards and improvement in the distribution of the world’s income and wealth, with protection of the environment and the maintenance of liberal democratic government. A study of economics will help students to become informed global citizens, able to discern economically and socially responsible decisions and to influence others to act likewise.

Economic decisions are about resource use in producing goods and services, and about the distribution of the proceeds of production. To understand the basis for these decisions, and their impact, requires an understanding of basic economic principles and concepts. It also requires an understanding of the influence of political, ethical, environmental and social forces on economic decision-making.

Economic events, issues and controversies are often reported in the media because they are relevant to society. Economic issues frequently influence votes in local, state and national elections. Learning about economics will assist students in their everyday lives as it helps them to be more informed citizens, consumers, workers, voters, producers, savers and investors.

Skills, as well as knowledge, play an important part in the study of economics. In particular, students develop an ability to identify, collect and process data from a range of sources, including electronic media; use the inquiry process to plan an economics investigation, analyse data and form conclusions supported by evidence; use economic reasoning, including cost/benefit analysis, to solve problems which assists them in understanding the economy, society and environment and to clarify values and attitudes about issues affecting the economy, society and environment.
Structure
The study is made up of four units:

Unit 1: The Australian economy

Unit 2: Australia and the global economy

Unit 3: Economic activity and objectives

Unit 4: Economic management

Each unit deals with specific content and is designed to enable students to achieve a set of outcomes. Each outcome is described in terms of key knowledge and skills.

Outcomes
Outcomes define what students will know and be able to do as a result of undertaking the study.

Outcomes include a summary statement and the key knowledge and skills that underpin them. Only the summary statements have been reproduced below and must be read in conjunction with the key knowledge and skills published in the study design.

Unit 1: The Australian economy

The focus of this unit is the study of markets, economic decision-making and issues of importance to the Australian economy and its people in the twenty-first century.

Outcome 1

On completion of this unit the student should be able to explain how markets work and how economic decisions are made in the Australian economy, and be able to apply economic decision-making to solve economic problems.

Outcome 2

On completion of this unit the student should be able to analyse contemporary Australian economic issues using the tools and methods of economics and describe the changing nature of economic issues in Australia.

Unit 2: Australia and the global economy
The focus of this unit is the study of Australia’s external relationships and economic issues of importance in the global economy in the twenty-first century.

Outcome 1

On completion of this unit the student should be able to explain the operation of the Australian economy in the global context and the operation of the economy of one of Australia’s trading partners.

Outcome 2

On completion of this unit the student should be able to explain reasons for the emergence of globalisation and evaluate the impact of globalisation on the nature and performance of the Australian economy and on other economies.

Unit 3: Economic activity and objectives

The focus of this unit is the study of economic activity in Australia and the factors that affect the achievement of the Australian Government’s economic objectives.

Outcome 1

On completion of this unit the student should be able to explain the operation of the market mechanism and the extent to which it operates freely in Australia, and analyse the factors that affect the nature and level of economic activity.

Outcome 2

On completion of this unit the student should be able to describe the trend, and examine the factors affecting the trend, in the performance of the Australian economy over the past decade in terms of the Australian Government’s economic objectives.
Unit 4: Economic management

The focus of this unit is the study of the management of the Australian economy, which concentrates on budgetary/fiscal, monetary and microeconomic reform policies.

Outcome 1
On completion of this unit the student should be able to explain the nature and operation of government macroeconomic policy and evaluate its effectiveness in terms of achieving the Australian Government’s economic objectives over the past decade.

Outcome 2

On completion of this unit the student should be able to explain the nature and operation of government microeconomic reform policies, evaluate the effectiveness of these policies in achieving economic objectives over the past decade and analyse the current government policy mix.

Entry

There are no prerequisites for Units 1, 2 and 3. Students must undertake Unit 3 prior to undertaking Unit 4.
Assessment

Satisfactory Completion

Demonstrated achievement of the set of outcomes specified for the unit.

Levels of Achievement

Units 1 and 2

Individual school decision on levels of achievement.
Units 3 and 4

School-assessed coursework and examination:
· Unit 3 school-assessed coursework: 25 per cent

· Unit 4 school-assessed coursework: 25 per cent

· End-of-year examination: 50 per cent.
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