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Introduction
[bookmark: _Hlk219983328]Schools must deliver the Victorian Certificate of Education (VCE) to the standards and requirements established by the VCAA. Study-specific standards and requirements are stated in the relevant VCE study design. The School-based Assessment Audit checks that the standards and requirements set out in study designs are being followed and that assessment is being carried out in line with the VCE assessment principles.
This report reflects the first year of implementation of this study design and is based on the findings of the 2025 School-based Assessment Audit.
General comments
[bookmark: _heading=h.yfhwdbi8wfv5]The school-based assessment audit indicated a broadly successful transition from the previous study design. New terminology was used appropriately in the majority of School-assessed Coursework (SAC) tasks submitted and the repositioning of key knowledge between Units 3 and 4 was successfully implemented.
[bookmark: _heading=h.j65sv2nazs46]A significant minority of schools were found to be using commercial produced assessment tasks as a basis for SAC tasks with minimal modification to the questions and/or task structure. Schools are reminded that any materials in the public domain are potentially accessible by students, giving any student who accesses these materials prior to undertaking a SAC task a potential unfair advantage. Any publicly available material must be modified to ensure the task given to students is unique to the school. this should involve substantial alteration to the structure, context, and questions.
[bookmark: _heading=h.fz4x4zesizs]It was noted that several schools audited did not satisfy the ICT requirements of the study design. At least 30 marks from each unit must be assessed using ICT. This includes using the functions of spreadsheets to model scenarios, prepare reports and complete the practical aspects of the Accounting process. Theory questions do not count toward the ICT requirement.
[bookmark: _heading=h.djb9p02y0oz6]Unit 3 School-based Assessment
Requirements
Unit 3 includes 2 outcomes to be assessed, both involving SAC tasks.
The total mark allocation as stated in the study design for Unit 3 is 100, of which at least 30 marks must be allocated to ICT-based assessment. 
Outcome 1 
On completion of this unit the student should be able to record financial data using a double entry system; explain the role of the General Journal, General Ledger, and inventory cards in the recording process; and describe, discuss, and analyse various aspects of accounting reports and the accounting system, including ethical considerations.
Assessment specifications
Record financial data using a double entry system; explain the role of the General Journal, General Ledger, and inventory cards in the recording process; and describe, discuss, and analyse various aspects of accounting reports and the accounting system, including ethical considerations.
The student will be assessed using one or more of the following:
structured questions (manual and ICT-based)
a folio of exercises (manual and ICT-based)
a case study (manual and ICT-based).
Audit findings
For Unit 3 Outcome 1, the audit found that a range of topics was being assessed appropriately, including the allowance for bad and doubtful debts, a topic moved from Unit 4 to Unit 3 in the new study design. A broad range of topics was covered in the assessment tasks submitted, through a range of question types.
Most schools assessed exclusively through structured questions. Very few of the schools audited chose to assess this Outcome through a folio of exercises or case studies as a selected task type. It is recommended that schools use a range of task types for assessment, so all students have the opportunity to demonstrate an understanding of the key skills and knowledge to their personal level.
Outcome 2
On completion of this unit, the student should be able to record transactions and prepare, interpret, and analyse accounting reports for a trading business.
Assessment specifications
Record transactions and prepare, interpret, and analyse accounting reports for a trading business.
The student will be assessed using one or more of the following:
structured questions (manual and ICT-based)
a folio of exercises (manual and ICT-based)
a case study (manual and ICT-based).
Audit findings
The audit found that the assessment of Unit 3 Outcome 2 was generally in line with requirements. The submitted SAC tasks showed students were being asked to prepare a range of reports. For future reference, further questions could be included to assess the closing process, and assessment could also include theory questions around this process.
Unit 4 School-based Assessment
Requirements
Unit 4 includes 2 outcomes to be assessed, both using School-assessed Coursework tasks.
The total mark allocation stated in the study design for Unit 4 is 100, of which at least 30 marks must be allocated to ICT-based assessment.
Outcome 1
On completion of this unit, the student should be able to record financial data and balance day adjustments using a double entry system, report accounting information using an accrual-based system, and evaluate the effects of balance day adjustments and alternative methods of depreciation on accounting reports.
Assessment specifications
Record financial data and balance day adjustments using a double entry system, report accounting information using an accrual-based system, and evaluate the effects of balance day adjustments and alternative methods of depreciation on accounting reports.
The student will be assessed using one or more of the following:
structured questions (manual and ICT-based)
a folio of exercises (manual and ICT-based)
a case study (manual and ICT-based)
a report (written, oral or ICT-based).
Audit findings
For Unit 4 Outcome 1, the audit found similarities between questions asked in relation to key knowledge and skill points across a number of schools. This suggests that many schools were following common advice, resulting in them taking a similar approach. In future it is recommended that each school tailor their assessment to the specific needs of the individual school cohort.
This was evident with how schools audited covered the key skill of Depreciation. While most schools assessed this appropriately there was a distinct lack of variety in task type and approach taken across the audit sample. 
Similarly, a limited range of Balance Day Adjustments (BDAs) was assessed by schools audited. It is recommended that schools ask questions about a range of BDAs so that all students are challenged and tested on this key knowledge dot point.
The disposal of a non-current asset was assessed well by the schools audited. However, it is hoped that schools will challenge students to a greater extent in future, for example by preparing the disposal ledger account without preparing the general journal entries first.
Outcome 2
On completion of this unit, the student should be able to prepare budgeted accounting reports and variance reports for a trading business, using financial and other relevant information, and model, analyse and discuss the effects of alternative strategies on the performance of a business.


Assessment specifications
Prepare budgeted accounting reports and variance reports for a trading business, using financial and other relevant information, and model, analyse and discuss the effects of alternative strategies on the performance of a business.
The student will be assessed using one or more of the following:
structured questions (manual and ICT-based)
a folio of exercises (manual and ICT-based)
a case study (manual and ICT-based)
a report (written, oral or ICT-based).
Audit findings
The audit found that the majority of schools audited were assessing Unit 4 Outcome 2 through use of structured questions. While this is allowed by the study design, schools are asked to consider when assessing analysis and interpretation that it may be more appropriate to use a case study or a report on a business. Further questions covering the relationship between the indicators would assist with differentiation of students within a cohort.
The budgeting component of this SAC could include more modelling questions and more theory questions around these modelled scenarios. The preparation of graphs and charts could also be tested here as these tasks are ideally tested using ICT.
Resources and further information
Refer to the VCE Accounting Support Materials for advice on developing a program, sample learning activities, general assessment advice including sample approaches to developing assessment tasks, and VCAA performance descriptors. 
[bookmark: _Hlk161147939][bookmark: _Hlk160713415][bookmark: _Hlk161148288][bookmark: _Hlk160700954]All official communications regarding VCE study designs are provided in the Senior Secondary update and Notices to Schools. It is recommended that teachers subscribe to the Senior Secondary update and the VCAA Bulletin to receive updated information regarding the study. Important administrative dates and assessment schedules are published on the School administration page of the VCAA website.
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